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GLENCOE   

The Village Does Not Have the Money to Pay Bills 

  Assets $103,768,000 

  Less:  Capital Assets $81,489,000 

           Restricted Assets $1,380,000 

  Assets Available to Pay Our Bills $20,899,000 

  Less:  Bills $38,218,000 

  Money Needed to Pay Our Bills $17,319,000 

  Each Taxpayer's* Financial Burden $5,800 

 
    

 The Village's Bills   

      

  Bonds $10,080,000 

  Other Liabilities $17,388,000 

  Less:  Debt Related to Capital Assets $10,453,000 

  Net Reported Liabilities $17,015,000 

  Less:  Reported Retirement Liabilities $256,000 

  Unfunded Pension Benefits Due $19,768,000 

  Unfunded Retirees' Health Care   

     Benefits Due $1,691,000 

  Bills $38,218,000 

 
    

 Hidden Retirement Obligations   

      

  Net Reported Liabilities $16,153,000 

  Additional Retirement Obligations $22,065,000 

  Bills $38,218,000 

GLENCOE 

The Village Does Not Have the Money to Pay Bills 

Glencoe has $103.8 million worth of assets, but most of these 

assets are not available to meet the Village’s obligations. 
 

Almost $81.5 million of these assets is infrastructure like roads, 

buildings and land, which cannot realistically be used to pay bills.  

The use of $1.4 million of the assets is also restricted by law or 

contract. 
 

Glencoe is Facing Major Financial Challenges 

Only $20.9 million of the Village's assets are available to pay 

$38.2 million of bills as they come due. 

 

More than $17.3 million of Village employees’ retirement and 

other costs have been pushed into the future, and thus onto 

our children's and grandchildren's backs. 
 

Each taxpayer's* share of the financial burden is $5,800. 

Financial State of Glencoe 

As of February 28, 2011 

Hidden Retirement Obligations 

The Village of Glencoe reported liabilities, not related to 

capital assets, of  $16.2 million.  The Institute for Truth in 

Accounting’s detailed analysis discovered $22.1 million of 

additional retirement benefits have been promised, 

but not reported on the Village’s balance sheet .  

When these retirement systems’ obligations are included, the 

Village’s bills total $38.2 million. 

 

 

 

 

The Village’s Bills  

The Village has accumulated bonds of $10.1 million, 

accounts payable and other liabilities of $17.4 million.  

Almost $10.5 million of this debt relates to capital assets.   
 

The Village reported retirement systems’ liabilities of $256 

thousand, however, past Boards of Trustees promised, but did 

not fund $19.8 million in pension benefits and $1.7 million 

in retirees’ health care benefits. As a result the Village has set 

aside only 64 cents to pay for each dollar of these promised 

benefits. 
 

Unless these pension and retirees’ health care benefits are 

renegotiated, future taxpayers will be burdened with paying 

them without receiving any corresponding government 

services or benefits.   

            

Pensions and retirees’ health care benefits are a form of 

compensation, like salaries, which governments provide to their 

employees in return for work.  Consequently, like salaries, the 

costs and obligations associated with pensions should be 

recorded as they are earned by the employees, rather than 

when contributions are made by the government to a pension 

plan or when benefit payments are made to retirees. 

 

Governmental accountability requires current costs, including 

those for employees’ retirement benefits, not be pushed into 

the future.  If Glencoe’s past Board of Trustees would have 

adhered to this principle, then no financial burden would exist. 

 

 
 

 

 

Data is derived from the Village of Glencoe's February 28, 2011 

audited Comprehensive Annual Financial Report. 

*Equals the number of households in the village. 
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